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COMPARATIVE HIGHLIGHTS 
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Soimmoneanc lass Ay eo sigma fee eee a he es Serer ape haa 


Dividends paid per share 
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*Does not include non-recurring profit of 21¢ per share. 


Years Ended October 31 

1966 1965 
$22,089,406 $19,349,860 
1,760,968 1,677,524 
2.24* 2.16 
0.80 0.65 
10.55 8.76 
3,044,703 1,402,429 
531,107 425,767 
6,269,643 7,186,656 
2.1 to1 PARROT | 
4,800,139 3,708,389 
941 855 
2,230 2,090 


In 1966, the Company enjoyed the biggest 
and best year in its history. Earnings of $2.24 
per share before the non-recurring profit of 
21¢ per share arising from the sale of invest- 
ments show a small increase over last year. 


Sales for the second half of 1966 were 
down from the very high level that prevailed 
in the first half and this was particularly felt 
in the third quarter. Fourth quarter sales re- 
covered sufficiently to show an increase over 
the fourth quarter of last year. Earnings in the 
last half year were lower than expected due 
to the decrease in volume, starting up ex- 
penses in the automotive carpet plant and the 
write-down of inventories caused by lower 
raw material prices. 


The true measure of progress made in 1966 
will only be evident in subsequent years. The 
expansion of facilities and the start up of new 
operations will provide a broader base for 
growth potential on which future earnings 
will depend. Very considerable progress has 
been made on our current expansion pro- 
gram which is proceeding according to 
schedule. The new automotive carpet plant 
commenced shipments in July of this year and 
the new Collingwood plant is scheduled to 
begin operations in the second quarter of our 
1967 year 


In the financial review which follows, refer- 
ence is made to additional financing which 
has been arranged for 1967. Also announced 
is the intention of your directors to submit for 
the approval of shareholders a plan to sub- 
divide the present authorized and outstand- 
ing capital stock on a two for one basis. Both 
of these developments are in keeping with 
the needs and growth of the Company. 


LETTER TO SHAREHOLDERS 


The outlook for the year ahead is more un- 
certain than a year ago. Government mone- 
tary policy has undoubtedly had the effect of 
slowing down the pace of business in the last 
half of 1966. Opinion seems to be that this 
condition will continue into 1967 and that 
there will not be the same rate of growth in 
the Canadian economy that has been experi- 
enced in recent years. While there may be 
some uncertainty ahead, we do look forward 
with undiminished confidence to the long 
term opportunities in the carpet industry and 
an increase in sales for 1967. 


It is with great pride that we recognize the 
contribution of all employees who have made 
possible the dynamic growth of this Com- 
pany. Our sincere appreciation goes to them 
and to our shareholders and customers for 
their loyalty and support. 


The annual meeting of the Company will 
be held at the Head Office on February 8, 
1967 and we look forward to welcoming as 
many shareholders as possible at that time. 


Respectfully submitted, 


CRE. i 


December 19, 1966 President 


FINANCIAL REVIEW 


Consolidated net income from operations of 
$1,760,968 shows an increase of 5°/o over 
1965. This represents earnings on both the 
common and Class A shares of $2.24 com- 
pared to $2.16 last year. In addition this year, 
there is shown separately on the Consoli- 
dated Statement of Income the non-recurring 
profit less applicable income taxes on sale of 
shares and debentures in Newlands-Harding 
Yarns Limited amounting to $163,392 or an 
additional 21¢ per share. The showing of this 
non-recurring profit separately is a change 
from the half year statement when it was in- 
cluded in the income for the period. 


L. & G. Floor Coverings Ltd. enjoyed a 
very satisfactory year and contributed to con- 
solidated earnings for the full year compared 
to only half the year in 1965. The profits of 
Harding Brantford Limited being exempt from 
income tax under the designated area legisla- 
tion provided added benefit to earnings. This 
exemption from tax expires August, 1967. 


Expenses of starting up the automotive car- 
pet plant have been absorbed in the past year. 
Wool and other raw material prices have de- 
clined resulting in a write-down of inven- 
tories being charged to operations. 


Inventories of $6,725,074 show an increase 
of $1,710,431 largely due to an improvement 
in the stock of finished goods which was un- 
usually low at the end of last year. In addition, 
the increase reflects the inventory require- 
ments of the new automotive carpet opera- 
tion. 


For the Coilingwood operation a new com- 
pany, Harding Carpets (Collingwood) Limi- 
ted, has been formed to qualify for tax bene- 
fits under the designated area legislation. The 


tax exemption for this company will apply for 
three years from March, 1967. During 1966, 
expenditures at Collingwood were only of a 
capital nature for plant and equipment. 


Dividends paid on both classes of shares 
for the year totalled 80¢ compared to 65¢ in 
1965. A dividend of 20¢ per share on the com- 
mon and Class A stock has been declared 
payable January 2nd, 1967. 


The working capital of $6,269,643 at Octo- 
ber 31st, 1966, shows a decrease of $917,013 
for the year. The decrease is mainly attribut- 
able to the substantial capital expenditures 
under the expansion program. The factors 
affecting working capital are shown on the 
Statement of Source and Use of Funds on 
page 12. 


To finance the current expansion, includ- 
ing expenditures of L. & G. Floor Coverings 
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FINANCIAL REVIEW (continued) 


Ltd., a second series of debentures of 
$2,500,000 has been sold with delivery to take 
place February 1st, 1967. These are 67/8°/o 
sinking fund debentures series ““B’’, maturing 


February 1st, 1987. They will be issued under 
the same Deed of Trust as the series ‘A’ 
debentures and were sold at 99'/2. 

The operations of our automotive plant 
have enabled us to qualify for a loan of 
$1,500,000 from the Adjustment Assistance 
Board of the federal government. This loan 
will assist the expansion of our automotive 
carpet operation made possible by the Cana- 
dian-U.S. Auto Pact. This loan should be re- 
ceived early next year, will bear interest at 6°/o 
and be repayable in semi-annual installments 
commencing October 15th, 1967. 

In 1966, negotiations were completed for 
the sale of the minority interest in Newlands- 
Harding Yarns Limited. While final payment 
will not be received until 1968, we have re- 


covered $180,000 previously written off this 
investment and in addition, realized a profit 
on sale of the shares. After allowing for in- 
come taxes, the full benefit of $163,392 or 21¢ 
per share has been taken this year and shown 
as a non-recurring profit. 

In conjunction with the annual meeting of 
the Company to be held on February 8, 1967, 
a special general meeting of shareholders will 
be held to consider and if deemed advisable 
confirm a special resolution of the directors 
authorizing application for supplementary 
letters patent to subdivide each common and 
Class A share on a two for one basis. 

On December 19th, 1966, the Board of 
Directors declared a quarterly dividend of 24¢ 
per share payable April 1st, 1967, on the com- 
mon and Class A shares. Provided the share- 
holders confirm the subdivision of the com- 
mon and Class A stock, the dividend of 24¢ 
per share will be half the amount so declared 
or 12¢ on each subdivided share. 


OPERATIONS REVIEW 


Capital expenditures of $3,044,703 included 
the completion of the automotive carpet 
plant, some expenditures on the new Colling- 
wood plant, a building addition to the main 
Brantford plant, extensive additions to our 
boiler plant and electrical sub-stations in 
Brantford, along with additional tufting, dye- 
ing and spinning equipment. 

Expenditures on plant and equipment is 
expected to reach $3,800,000 in 1967 which 
will include the completion of the building 
and equipment for the Collingwood plant 
and a new warehouse for L. & G. Floor Cover- 
ings Ltd. in Toronto. 

The Collingwood plant, situated on a 45 
acre property, will cover 158,000 square feet 
and is expected to be ready for production 
during the second quarter of 1967. With the 
latest type of spinning and tufting equip- 
ment, it will be the most modern carpet plant 
in Canada. Operations will be conducted 
under the name Harding Carpets (Colling- 
wood) Limited because of income tax regula- 
tions under the designated area legislation. 
These benefits will continue for three years 
from the date of commencement of opera- 
tions. We feel the choice of location is an 
excellent one for the Company and that the 
operation will contribute to the development 
of this attractive area. 

Progress has been made in our automotive 
carpet operation with the greater portion of 
start up costs being absorbed in the past 


year’s results. Shipments for the 1967 models 
started in July. We are looking forward to in- 
creased volume next year, a better utilization 
of our existing plant, further expansion and a 
worthwhile contribution to our overall opera- 
tions. Apart from the actual operations in the 
automotive plant, additional volume is pro- 
vided for the tufting and piece dyeing opera- 
tions in the main Brantford plant and yarn 
will be supplied later on by Collingwood. 


At the year end, the employment totalled 
941, showing an increase of 86 for the year. 
There are 68 employees who have completed 
at least 25 years of service. 


Two collective agreements were signed 
during 1966 and there are three due for re- 
negotiation in 1967. The effect of these wage 
increases, as has been experienced by so 
many industries in Canada, will reflect signi- 
ficantly in our costs. Every effort is being 
made to increase our productivity to enable 
us to more effectively absorb these extra 
labour costs. 


Growth of the Company requires an in- 
crease in management personnel at all levels. 
When possible, these requirements are being 
met from within the Company. However, it 
has been necessary to recruit from outside 
sources as well. Key personnel for the new 
Collingwood plant are now on staff and prep- 
arations are underway for the installation of 
equipment and training of the work force. 


MARKETING REVIEW 


Sales reached a new high of $22,089,406 to 
show an increase of 14°/o over last year. L. & 
G. Floor Coverings Ltd. sales are included for 
the full year 1966 and for only half the year 
in 1965. 

Sales in the second half year of $10,799,048 
were down from $11,290,358 in the first half. 
The second half year included a small amount 
of automotive carpet, but not sufficient to 
offset a slow third quarter in regular sales. 
Fourth quarter volume returned to the level 
of the second quarter. This slowdown would 
appear to have been caused by forced reduc- 
tion of inventory at the distributor and retail 
levels because of credit restrictions. In addi- 
tion there undoubtedly has been some slack- 
ening of consumer demand. 

With regard to supply, our present capacity 
has not been sufficient for us to keep pace 
with the demand and at the same time build 
an adequate finished goods inventory to 
properly service our products. As new facili- 
ties come into production in 1967, this condi- 
tion should improve. 

A warehouse for the L. & G. Floor Cover- 
ings operation is now under construction in 
the vicinity of Malton Airport. The warehouse 
space of 68,000 square feet has been specially 
designed for carpet storage. Office and show- 
room space are being provided at the same 
location. The present facilities have become 
entirely inadequate for the volume of busi- 
ness now being handled. When L. & G. are 
located in their new premises by April, 1967, 
they will be in a position to serve more effi- 
ciently the large and growing market of 
Ontario. 

We have referred in previous years to our 
efforts to develop an export volume. During 
the past year for the first time, shipments to 
markets outside of Canada have made some 
real progress and there is promise of a grow- 
ing volume. 

New broadloom lines for the domestic and 
commercial markets have been introduced in 
the past year in both Acrilan® and nylon. We 
are continuing our evaluation of other new 
man-made fibres now available to ensure our 
competitive position and leadership in the 
market. Through the creative effort of the 
designing staff, we have entered the field of 


accent area rugs. These highly styled rugs are 
shown in the advertisement used for the back 
cover of this report. The market acceptance 
has been excellent for the initial introduction. 

In keeping with the growth in volume, our 
marketing organization is being expanded. 
More specialization is necessary to develop 
the growing opportunities for the use of car- 
pet in commercial installations. Schools also 
have become an important market for carpets. 

Advertising has always played an important 
role in the promotion of our products thus 
strengthening our relationships at the retail 
level. The Harding name has become synony- 
mous with quality and styling. To capitalize 
on this reputation, we have embarked on a 
new program to increase consumer aware- 
ness of this Harding image. The theme “There 
is a Guaranteed Difference in Harding 
Carpets’ will be carried in various national 
media commencing early in 1967. 

Our market is served through regional 
offices located in Halifax, Montreal, Toronto, 
Winnipeg and Vancouver. The exclusive dis- 
tributors provide local supply from ware- 
houses located in Moncton, Montreal, To- 
ronto, Winnipeg, Calgary and Vancouver. 

The chart for the Canadian market in- 
cluded in this report has been updated with 
the best available information. Both the Ca- 
nadian market and the consumption per 
household continue to reflect steady growth 
although still showing substantially below 
comparable figures for the United Kingdom 
and the United States. 

The outlook for business growth in 1967 is 
not as good as a year ago and this will affect 
the demand for carpets. However, the in- 
dustry has established a good growth pattern, 
which has in turn attracted new competition 
into the field. There is an improving relation- 
ship of carpet consumption to net disposable 
income, an increasing consumption per 
household and a growing population in 
Canada. These factors, together with more 
opportunities in the markets outside Canada, 
justify an aggressive but sound expansion of 
production facilities. Unless there is a marked 
downturn in the Canadian economy, which 
we do not look for, we would expect an in- 
crease in sales in 1967. . 


CONSOLIDATED STATEMENT 


OF INCOME AND RETAINED EARNINGS 
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Years Ended October 31 
1966 1965 
$22,089,406 $19,349,860 


$ 3,694,511 


$ 531,107 
260,136 
8,900 


939,400 


194,000 


$ 1,933,543 


$ 1,760,968 


163,392 


$ 1,924,360 


5,384,616 


$ 7,308,976 


626,310 


$ 6,682,666 


$ 3,588,674 


$ 425,767 
270,000 
6,583 


1,042,800 


166,000 
Se lipoO 


$ 1,677,524 


$ 1,677,524 
4,212,183 


$ 5,889,707 


505,091 


$5,384,616 


HARDING CARPETS LIMITED 


Assets 
Years Ended October 31 
CURRENT 1966 1965 
Gash: x coca 5:05 Seco Oise ih s/o ase eee TRAP ee MeO RR Re $ — $ § 30:877 
Short ‘term investments MatrcOst gia. cscm Ai etance hele, enor een ae — 599,181 
Accounts receivable, less allowance for doubtful accounts ............... 5,232,996 4,532,769 
Inventories, valued at the lower of cost and market (Note 2) .............. 6,725,074 5,014,643 
Prepaid: @xpenses “ance . 5 fxche cite oneness ee ke FAs a ty te ee ee 106,686 88,387 
TOTALVEORRENT ASSETS eye rt eacie cece ete teeter $12,064,756 $10,265,857 
OTHER 
Investment in securities of associated company ....... «<tc 5 eee — 126,663 
Cash surrender value of life insurance policies’. 2. as.4- + s-ae eee e ee 49,701 52 242 
Deferred charges (Note 3) seas cicts au cs fu eerie oe eee cos oe 82,605 114,806 
Special 5 /o\refundalble taxi, «gs sec eee eos ett er ee 33,097 — 
$ 165,403 G 293741 
FIXED (Note 4) 
Land, buildings and. equipmenipalcoOst. 27.40. cn ae nee eee 11,242,549 8,525,360 
Lesss Accumulated depreciation isa emer, oe eet ee oe ee 4,791,533 4,578,384 


Approved on behalf of the Board: 
C. Malim Harding, Director 
Hugh J. McLaughlin, Director 


Auditors’ Report 


$ 6,451,016 


$18,681,175 


$ 3,946,976 


$14,506,544 


TO THE SHAREHOLDERS OF HARDING CARPETS LIMITED: 


We have examined the consolidated balance sheet of Harding Carpets Limited and subsid- 
iary Companies as at October 31, 1966 and the consolidated statement of income and 
retained earnings for the year ended on that date. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and consolidated statement 
of income and retained earnings present fairly the financial position of the companies as 


/ 


CONSOLIDATED BALANCE SHEET 


Years Ended October 31 


Liabilities 
CURRENT 1966 
Pen Orme Mele ea tha Ta AM ates ety Roe Pura eee $ 2,170,863 
Aecounts payablendiaccmed liabilities: 2.5.0-.jc0 4 oe one hs enn tee 2,977,843 
Pee MICOMINIGOINIC: LaXCs eee Ren pent t. Rict tlhe al act so oletniaialis aide ¥ aksle omit wasines 446,407 
Sinking fund debentures maturing within one year ..............0ee0 eee 200,000 
Om REIN eLAND ILA IES os se 24 ep cte el ogi ere area ok ede $ 5,795,113 
FUNDED DEBT (Note 5) 
6°/o Sinking fund debentures series A, maturing February 15, 1984 ........ 4,300,000 
Less: Sinking fund debentures maturing within one year ............0005- 200,000 
$ 4,100,000 
ge EON CON IER LANs INO COO) oii, aisle oie ve sleet ssc a, coe eeiearens 505,000 
SHAREHOLDERS’ EQUITY 
Capital Stock 
Common shares without par value and non-voting 
Class A shares with a par value of $1 each (Note 7) 
Authorized 
Common shares — 500,000 shares 
Class Ashares — 1,000,000 shares 
Issued and outstanding 
Common shares — 262,450 shares \ ae core Es ME A 1 Ce 1,598,396 
Glass A shares) “—— 522975 shares 
Ree eT RC AMM et chet e ee Maser et eve ssa tssaae veo Re ee ST ea Me 6,682,666 


$ 8,281,062 


$18,681,175 


at October 31, 1966 and the results of their operations for the year ended on that date in 
accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 

Our examination also encompassed the consolidated statement of source and use of funds 
for the year ended October 31, 1966, which in our opinion presents fairly the information 
shown therein. 

Toronto, December 19, 1966 PRICE WATERHOUSE & CO. Chartered Accountants 


1965 

$ —_ 
2,666,217 
212,984 


200,000 
$ 3,079,201 


4,500,000 
200,000 


$ 4,300,000 
311,000 


143 1,727 


5,384,616 
$ 6,816,343 


$14,506,544 


NOTES TO FINANCIAL STATEMENTS 


Year ended October 31, 1966 


Note 1 — CONSOLIDATION 

The consolidated financial statements include the 
accounts of L. & G. Floor Coverings Ltd., Harding 
Brantford Limited and Harding Carpets (Colling- 
wood) Limited, wholly-owned subsidiary com- 
panies. The latter two companies are entitled to 
certain special tax allowances under the desig- 
nated area legislation. The operations of L. & G. 
Floor Coverings Ltd., which was acquired in 
1965, are included for the last six months of 1965 
and for the full 12 months in 1966. Harding Car- 
pets (Collingwood) Limited is expected to start 
operations early in 1967. 


Note 2 — INVENTORIES 

Valuation at October 31, 1966 at the lower of cost 
and market is consistent with previous years. This 
item comprises the following: 


RaWwai\idtenidlsenen cee $1,056,818 
GoodselneRiocessmeeens 1,988 368 
PrishedsG@oodse a9) .5. 3,679,888 
TkGitalleh ees, ae een ee, ee $6,725,074 


Note 3 — DEFERRED CHARGES 

This includes debenture issue expenses incurred 
in 1964 which are being amortized over the five 
year period, 1964 to 1968 and additional past serv- 
ice pension costs paid for in 1965 which are being 
amortized over 6 years, 1965 to 1970. 


Note 4 — FIXED ASSETS 

Expenditures of $1,400,000 have been made on 
the Collingwood and L. & G. projects which will 
not be in operation until 1967. Of the total esti- 
mated capital expenditures of $3,800,000 in 1967, 
$3,000,000 will be required to complete these 
projects. 

Since 1963 depreciation has been based on 
straight line rates which will amortize the costs 
of the fixed assets over their estimated useful 
life. 


Note 5 — FUNDED DEBT 
The sinking fund requirements on the $4,300,000 
twenty-year 6°/o debentures require payments of 


$200,000 a year leaving a balance of $900,000 due 
in 1984. 


Note 6 — INCOME TAXES 

Income taxes of $194,000 not currently payable 
arise as a result of claiming for income tax pur- 
poses maximum capital cost allowances which 
are in excess of depreciation recorded in the 
accounts. The effective rate of income taxes pay- 
able is lower in both 1965 and 1966 due to the 
non-taxable profits of Harding Brantford Limited. 


Note 7 — EMPLOYEES’ STOCK OPTIONS 
Pursuant to the employees’ stock option plan 
approved by the shareholders in 1960, options on 
1,450 Class A shares had not been granted at 
October 31, 1966. At the same time, options on 
50 common shares and 1,225 Class A shares had 
been granted, but not exercised. Options for 2,525 
common shares and 4,075 Class A shares were 
exercised during the year ended October 31, 1966 
for a cash consideration of $166,669. A new stock 
option plan was approved by the shareholders in 
January 1966 whereby options may be granted on 
33,000 shares. None of these had been granted 
to October 31, 1966. 


Note 8 — PENSION PLAN 

In 1948 the Company introduced its Employees’ 
Pension Plan. This Plan was integrated with the 
Canada Pension Plan and the Quebec Pension 
Plan in 1966. Employees contribute 5°/o of their 
earnings to these Plans with the Company making 
up the balance to provide a minimum benefit of 
13/4°/o for each year of service. 


The Deferred Profit Sharing Plan was intro- 
duced in 1960. It is a trusteed plan which is paid 
for completely by the Company and has to date 
been largely invested in the shares of Harding 
Carpets Limited. 


The Company contributes 10°/o of net profit 
after taxes to these plans and guarantees that its 
contribution will never be less than the em- 
ployees’ contribution. The cost to the Company 
in 1966 was $170,986. 


CONSOLIDATED STATEMENT 


OF SOURCE AND USE OF FUNDS 


WORKING CAPITAL AT BEGINNING OF YEAR 


SOURCE OF FUNDS 

Net income for the year 

Charges not involving current disbursement of funds 
Depreciation 
Deferred income taxes 


Other non-cash items 


Non-recurring profit less applicable income taxes .............4. 
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USE OF FUNDS 
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$ (917,013) 


$6,269,643 


Years Ended October 31 
1966 1965 
$7,186,656 $6,964,345 
$1,760,968 $1,677,524 
531,107 425,767 
194,000 166,000 
32,201 103,887 
163,392 _- 
166,669 IS) ey 
9,556 5,264 
96,107 (9,036) 
$2,954,000 $2,449,168 
$3,044,703 $1,402,429 
626,310 5OS OSA 
200,000 200,000 
— TIS) i357 
$3,871,013 $2,226,857 


S222 311 


$7,186,656 


10 YEAR SUMMARY OF FINANCIAL DATA 


(000’s omitted) 


OPERATING RESULTS 1966 1965 1964 
INCOME FROMzORERATIONS oven ere oa ate eran tree cae enreee $3,695 $3,589 $3,179 
Depreciation 3.256 2a ene ccca oie of telnet cs en erence een eee ae 531 426 335 
Debenture interest 24 oe sess ston ene eterno Ree 260 270 203 
Amount written off investmenti.).cs5reee eee eee a ee — — — 
Profit before-incomie: taxes a... ee coe are ee eee nee oeerarme 2,894 2,886 2,635 
Income :taxeslhs.....2s5 sons ust vert ee he eee 1,133 1,209 1,340 
NET TNGOME vere ee cece eco eect ste ra scan ee ea ene err mera $1,761 $1,677 $1,295 
Net earnings per common and Class A share [2] .............4. $ 2.24 $ 2.16 $ 1.65 
Dividends: paiGls | asiace.2 care cree ne se enero eee ede ee $ 626 $ 505 $ 334 
Per preference sharel4l 2. .cicas.oh2n ues Salas Cee ee eee — — 53/4°/o 
Per. commomand Class*A sharelfle. .. ae mek eee $ 0.80 $ 0.65 Sa0:4i 
RETAINED: EARNINGSPE@R: YEARIGI 2 a. nears eres $1,298 $1,172 $ 961 
CAPITAL: EXPENDITURES (2735: 45.02 -c tern tee ht ea ee $3,045 $1,402 $ 856 
FINANCIAL POSITION 
Current SSGhSs en en er en er ee ee $12,065 $10,266 $9,042 
Current Jiailities: ee ceemnsa eho eens c etek nee memes 5,795 3,079 2,078 
WORKING#GARETA Lg teetvn ans oa aie ore cre he cen ene eee $ 6,270 nS Fie Ui $6,964 
INVENTORIES 217 at eee ieee teal peienes wie eae heer ae ae eee 6,725 5,015 4,472 
Fixed: -assetsalin@t) etre eee eee eto ene en APs 6,451 3,947 2,987 
Fundedidebty titan ee er ei ere oe eee ne eee een ae 4,100 4,300 4,500 
SHAREHOLDERS *EQWIT NG aaa: wn crea aeens = ewe rmer  keneentter $ 8,281 $ 6,816 $5,564 
Equity per common and Class A sharel2] ...............0000- $ 10.55 $ 8.76 $ 7.19 
Return on common and Class A shareholders’ equity ......... 21.3°/o 24.6°/o 22.9°/o 


@ Tax liability reduced in 1965 and 1966 by benefits of designated area legislation. 


2] Adjusted to reflect subdivision of each common share into one common and two Class A shares on March 16, 1964. 


3] Includes stock dividend of $1,893,750 paid on the common shares in 1962. 
[4] Preference shares redeemed February 17, 1964. 
5] For 1966 includes non-recurring profit less applicable income taxes. 


YEARS ENDED OCTOBER 31 


1962 
$1,856 


329 
51 

60 
1,411 
699 


$712 


$ 0.87 
$2,089 
53/4°/o 
$ 2.69 


Ss by 


$ 411 


$5,470 
1617 


$3,853 


3,170 
OL 2875) 
860 


$5,601 


$ 4.90 
17.7°/o 


1961 
$1,456 


284 
56 


1959 1958 1957 
$1,615 $ 836 $ 823 

223 204 233 

64 51 44 
1,319 572 537 

667 270 265 
$ 652 15302 C7? 
$ 0.88 $ 0.43 $ 0.38 
¢ 120 ¢$¢ 129 $¢ 141 
GeOrt, $ 0.18 $ 0.20 
$ 532 oon l73 $ 131 
$ 541 $ 62 $ 230 
$5,276 $4,994 $5,224 
1,307 1,012 1,949 
$3,969 $3,982 $3,275 
2,745 2,750 3,680 
1,685 1,483 1,639 
1,220 1,340 960 
$4,771 $4,154 $3,979 
$ 6.42 $ 5.90 $ 5.65 
13.7°/o 7 .3°/o 6.7°/o 


The cover illustrations of this report were taken from the 
Company’s successful advertising and promotional campaigns 
in the fall of 1966. 
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